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To,
BSE Limited
Phiroze Jeejeebhoy Towers,
Dalal Street,

National Stock Exchange of India Ltd.
Exchange Plaza, Plot no. C/1, G Block,
Bandra-Kurla Complex

Mumbai- 400 001
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Scrip Code: 543260

NSE Symbol: STOVEKRAFT
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Regulations, 2015, please find the enclosed copies of Public Notice published
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‘Control’ deﬁnition change will bring
legal clarity in competition law: CCI
Says it will usher in concept of ‘material
inﬂuence’ in merger control regime
KR SRIVATS
New Delhi, August 19

The Centre proposes to
amend competition law so as
introduce a lower threshold
of “control” —a key metric for
notiﬁability of M&A transac
tions to CCI — for the purposes
of deciding on merger scru
tiny by the Competition Com
mission of India (CCI).
This proposal once enacted
could pave the way for clarity
in competition law and en
able the CCI to scrutinise
more and more deals under
its merger control regime, say
competition law experts.
‘Material inﬂuence’ test
The changed deﬁnition of
‘control’ will herald a shift
from
hitherto
followed
concept of ‘decisive inﬂuence’
to new concept of ‘material
inﬂuence’, which provides a
narrower approach for assess
ing a company’s capability to
inﬂuence management and
aﬀairs of another company
through shareholding, board
representation, ﬁnancial ar
rangements and exclusive
rights. ‘Material inﬂuence’
test is being seen as the lowest

level of “control” threshold.
Introduction of ‘material
inﬂuence’ standard for de
termination of
‘control’
would serve the twin beneﬁt
of bringing certainty to the
meaning of “control” under
Competition Act while en
abling CCI to assess a wide
range of combinations that
may have appreciable adverse
eﬀect on competition (AAEC),
according to governmentap
pointed Competition Law Re
view Committee (CLRC) that
went into the changes re
quired for the competition
law.
Competition Commission
of India Chairman Ashok Ku
mar Gupta told BusinessLine:
”The proposed deﬁnition of
‘control’ in the Amendment
Bill is aimed to bring more
clarity and certainty by clearly
specifying
the
control
threshold in the Competition
Act itself. It is expected that
the change will make stake
holders more aware of their
statutory obligations and pre
vent any unintended non
compliance.”
He highlighted that the
deﬁnition change of ‘control’

CCI chief Ashok Kumar Gupta

recommendation of the CLRC
on the “control” front, real
ising the need to link “con
trol” with the ability to inﬂu
ence
the
strategic
commercial decisions, which
actually causes the change in
market dynamics. This ap
proach complements the con
ventional concept of “con
trol” rooted in shareholding
or aﬃrmative/veto rights.

was on the same lines as the
CCI’s decisional practice and
thus does not change the
practical parameters being
followed.
Gupta further said the as
sessment of material inﬂu
ence requires a casebycase
analysis of the overall rela
tionship between the ac
quirer and the target.
In making its assessment,
CCI will have regard to all the
circumstances of the case. Ma
terial inﬂuence may arise
through factors such as rep
resentation on the board of
the target, contractually
agreed consultation rights/
veto rights, voting percentage
held by acquirer etc.
The recent Competition
(amendment) Bill 2022 intro
duced in the justconcluded
Monsoon Session of Parlia
ment seeks to incorporate the

Expert’s take
Ruby Singh Ahuja, Senior
partner  Karanjawala & Co,
said by adopting the ‘material
inﬂuence’ test “the lowest
level of control” being the
threshold the law brings in a
wide range of mergers/com
binations under scrutiny. It
will raise concerns about the
potential disruption it could
cause to India’s ‘business
friendly’ goals.
“The change also brings
with it some uncertainty with
regard to how it will ulti
mately impact investors, ven
ture capitalists and private
equity funds on one hand and
minority shareholders on the
other — an area of concern for
India considering the recent
burst of the startup culture.
Let’s hope this amendment
does not keep investors away
from India,” Ahuja said.

Windfall gain tax on crude
lowered to ₹13,000 a tonne
Export levies
raised on diesel,
resumed on ATF
OUR BUREAU
New Delhi, August 19

The Finance Ministry has
lowered the windfall gain
tax on domestically pro
duced petroleum crude.
However, export levy on
diesel has been raised and
resumed on jet fuel (Avi
ation Turbine Fuel).
This is the third revision
after export levies were im
posed on July 1. The revision
is done fortnightly and the
revised levies has been
made eﬀective from August
19.
According to notiﬁcations
issued by the Central Board
of Indirect Taxes & Custom
(CBIC), the windfall gain tax
on petroleum crude pro
duced domestically will
now be ₹13,000 as against
₹17,750 per tonne.
Initially, it was ₹23,250
per tonne, which was cut to
₹17,000 per tonne on July 18
and then rose to ₹17,750.

This is the 3rd revision after export
levies were imposed on July 1

One of the reasons for cut
ting the windfall gain tax
could be fall in the crude
prices.
Key factor
The decision to impose the
windfall gain tax followed
the sharp rise in the crude
prices in recent months. The
domestic crude producers
sell to reﬁneries at interna
tional parity prices thereby,
making windfall gains. Con
sidering this, a cess was im
posed. Imported crude was
not subject to this cess.
The
government
has
already clariﬁed that this
cess will have no adverse im
pact on the pump prices.
Further, small producers,
whose annual production of

crude in the preceding ﬁn
ancial year was less than 2
million barrels, are exempt
from the cess. Also, to in
centivise additional produc
tion over the preceding year,
no cess has been imposed
on the quantity of crude
produced in excess of last
year’s output.
Levies on diesel & ATF
The notiﬁcation said that ex
port levies on diesel have
been raised from ₹5 per litre
to ₹7 a litre, and on ATF
from NIL to ₹2 per litre. On
the export of petrol, the NIL
duty has been continued.
On the export levy on
diesel, the Ministry’s reason
ing was that with crude oil
becoming costlier, prices of
diesel, petrol, and ATF have
increased sharply.
Thus, exporting these
products at high global
prices became so remuner
ative that some reﬁners
dried out their pumps in
the domestic market. The
cess was imposed to curb ex
ports and to keep the do
mestic

‘Inadequate regulatory adherence by banks
on governance norms would prove costly’
RBI study says
private banks
score over PSBs in
achieving greater
compliance
OUR BUREAU
Mumbai, August 19

The current compliance level
among Indian banks is insuﬃ
cient to label the existing gov
ernance structure as “socially
eﬃcient”, according to a Re
serve Bank of India study.
This is despite Indian banks
making impressive progress
in adhering to the mostly
mandatory corporate gov
ernance norms/standards in
the last few years, per the De
velopment Research Group
study titled “Governance, Eﬃ
ciency and Soundness of In
dian Banks”.
Governance norms
The key policy implication
stemming from the empirical
outcomes is that inadequate
regulatory adherence by
banks with governance norms
would be costlier and may
have destabilising impact on
the banking sector, noted the
study put together by two aca
demicians and three RBI
oﬃcials.

RBI clariﬁes position
on privatisation of PSBs
OUR BUREAU
Mumbai, August 19

The Reserve Bank of India today
issued a clariﬁcation with re
spect to a paper released on
Thursday on privatisation of
public sector banks.
The paper titled ‘Privatisa
tion of Public Sector Banks: An
Alternate Perspective’ was au
thored by researchers of RBI.
“This is regarding reports in
certain sections of the media
stating that the RBI is against
privatisation of Public Sector
Banks (PSBs),” the central bank
said in a release today.
In this regard, the RBI clari
ﬁed that the views expressed in
the article are those of the au
thors and do not represent the
views of RBI. It also highlighted
the statement wherein it was
mentioned that a gradual ap
proach by the government to
privatise these banks can en
sure that a void is not created in
fulﬁlling the social objective of
ﬁnancial inclusion and monet
ary transmission.
The paper had said that while
from a conventional perspect
ive, privatisation is a panacea
for all ills, economic thinking
has come a long way to acknow
ledge that a more nuanced ap
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proach is required while pursu
ing it.
The recent mega merger of
public sector banks has resul
ted in consolidation of the sec
tor, creating stronger and more
robust and competitive banks.
A“big bang approach” of privat
isation of these banks may do
more harm than good, it said.
Gradual approach
Thus, the researchers are of the
view that instead, a gradual ap
proach as announced by the
government would result in
better outcomes, the RBI said
today, reiterating that the gov
ernment has already an
nounced its intention to privat
ise two banks.
With eﬀect from April 2020,
the government had merged 10
public sector banks into four.
Herein, Oriental Bank of Com
merce and United Bank of India
were merged into Punjab Na
tional Bank, Andhra Bank and
Corporation Bank into Union
Bank of India, Syndicate Bank
was merged with Canara Bank,
and Allahabad Bank with In
dian Bank.
This was the third round of
consolidation among state
owned banks.

The authors observed that
private sector banks (PVBs)
showed relatively better per
formance in adhering to gov
ernance norms during the
study period (20092018). Not
ably, public sector banks
(PSBs) stumbled in achieving
greater compliance with the
dimensions of board eﬀective
ness, risk management and
audit functions.
An assessment of policy pri
orities made by the study di
vulges that, on average, PSBs
accord higher priority to dis
closure and transparency,
which is followed by the remu
neration, and shareholders’
rights and information.
In contrast, private banks
ascribe a greater focus on
audit function, followed by
risk management and board
quality.
Bank soundness
On dimensions of bank sound
ness, PSBs amply focused on

management eﬃciency, while
PVBs zeroed in on manage
ment eﬃciency, followed by
asset quality and proﬁtability.
These diﬀerences highlight
asymmetries in the policy pri
orities of banks on governance
and soundness across owner
ship groups, per the study.
Even the success of the re
cent consolidation wave in the
public sector banking seg
ment hinges upon how well
newly emerged mega PSBs im
prove their governance struc
tures, which is a great chal
lenge, it added.
The authors emphasised
that the degree of governance
signiﬁcantly explains bank
soundness, and any regulatory
nonadherence to selected
governance principles would
be costly and may undermine
soundness of the Indian bank
ing system.
Proﬁteﬃcient banks are
sound enough to hold the cap
ability of absorbing shocks,
which may reduce destabil
ising eﬀects. Therefore, to
avoid the risk of bank failure
in the longrun, business prac
tices that assure sustainable
proﬁts with proportionate
risk should be encouraged.
The study said lack of in
stantaneous recovery in bank
soundness may be due to the
detrimental eﬀects of many

potential exogenous and en
dogenous shocks to the
system.
Govt involvement
The study suggested that gov
ernment involvement oﬀers
the implied guarantee only up
to a level, and beyond that, it
does not necessarily translate
into higher bank soundness.
Additionally, a pervasive shift
in the policy stance of regulat
ors from deregulation to re
regulation since 2014 has com
pelled the banks to concen
trate more on adherence to
governance standards and
other regulatory norms. When
it comes to bank size, no stable
relationship with soundness is
observed.
The authors opined that bet
ter remuneration practices
help the board in choosing
compensation packages for ex
ecutives that are connected to
their performance, which
lowers agency conﬂicts and
enhance bank soundness.
Further, higher compliance
on shareholders’ rights en
hances the soundness of
banks. At the same time, only
reasonable and rational dis
closures can protect the in
terest of the minority in
vestors along with depositors,
and circumvent precipitating
the risk of being unsound.

Growthinﬂationexternal balance
triangle much better now: Report
SHISHIR SINHA
New Delhi, August 19

India looks better placed on the
growthinﬂationexternal bal
ance triangle for 202223 than it
did two months ago, a report by
the Finance Ministry said on
Friday.
This remark has been made at
a time when both the rates of in
ﬂation — retail and wholesale –
dipped in July along with drop
in global crude prices. While re
tail inﬂation, based on Con
sumer Price Index (CPI),
dropped to 6.7 per cent, whole
sale inﬂation, based on Whole
sale Price Index (WPI) slipped to
13.9 per cent. Most of the agen
cies have estimated Current Ac
count Deﬁcit (CAD) to be below 3
per cent of GDP, while GDP
growth is projected at 7 per cent
plus by various domestic and in
ternational agencies.
Taking note of improvement

in most of the indicators, Eco
nomic Aﬀairs Department said
in the Monthly Economic Re
view (MER) that improvement
in the cyclical prospect is a re
ﬂection of the swift economic
policy response by the govern
ment and the central bank. The
economy’s resilience, especially
in the light of growth challenges
elsewhere in the world, is due, in
no small measure to the sus
tained eﬀorts of the govern
ment and the central bank to re
gain
and
preserve
the
underlying
macroeconomic
and ﬁnancial stability.
Kharif sowing
Although there are some con
cerns over erratic movement of
monsoon, still MER is hopeful of
better kharif sowing which
coupled with higher MSP (Min
imum Support Price) is expected
to push rural demand. Urban

consumption is expected to be
neﬁt from the demand for con
tactintensive services, improv
ing performance of corporates
and growing optimism of con
sumers. The robust production
of capital goods along with the
government’s capex push and
large expansion in bank credit
will uphold the investment
activity. “The manufacturing sec
tor is expected to gain from eas
ing of input prices and a rise in
consumer demand during the
festive season. As per RBI Survey,
manufacturing ﬁrms expect sus
tained improvement in produc
tion volumes and new orders in
second quarter (JulySeptem
ber) of current ﬁscal,” it said.
Talking about the outlook, the
report said that growth projec
tions were lowered mainly on
account of UkraineRussia con
ﬂict and sharp rise in crude and
commodity prices.

Antidumping duties on
Chinese solar glass to end
Revenue dept
rejects extension
proposal; imports
from China likely
to increase
AMITI SEN
New Delhi, August 19

Domestic producers of solar
glass will no longer get anti
dumping tariﬀ protection
against imports from China as
the Department of Revenue has
rejected the recommendation
of the Directorate General of
Trade Remedies (DGTR) for con
tinued imposition of such du
ties on textured tempered glass
from China for another two
years.
The decision will lead to the
expiry of antidumping duties
that were imposed on solar
glass from China in August
2017, as such duties expire after
ﬁve years from the date of such
imposition, unless extended
after a sunset review investiga
tion. Textured tempered glass
or solar glass is used as a com
ponent in solar photovoltaic
panels and solar thermal
applications.
“...the Central government,
after considering the ﬁnal ﬁnd
ings of the designated author
ity, has decided not to accept
the aforesaid recommenda
tions,” as per an oﬃce memor
andum circulated by the Tax Re
search Unit of the Department
of Revenue on August 17.
Continued dumping
While the Department of Rev
enues is part of the Ministry of

Finance, the DGTR operates un
der the Department of Com
merce. The DGTR, on May 13,
2022, had come up with the ﬁ
nal ﬁndings of its sunset review,
where it stated that its investig
ations showed that textured
glass was being continued to be
imported from China at prices
below normal value resulting
in continued dumping. The
sunset review investigation
was initiated based on an ap
plication ﬁled by Borosil Re
newables, the sole producer of
the item in India.
“The volume of imports from
China PR is likely to increase sig
niﬁcantly, considering the
dumped and injurious price at
which goods have been expor
ted from the subject country,
high export orientation of pro
ducers/exporters and signiﬁc
ant surplus capacities with pro
ducers/exporters in the subject
country,” the DGTR had
observed.
The directorate had recom
mended duties in the range of
$192.82 per tonne and $302.65
per tonne for two years. How
ever, the recommendation has
now been rejected by the De
partment of Revenue.
Companies that beneﬁt
The user industry that could be
neﬁt from the decision in
cludes Mundra Solar, Vikram
Solar, Tata Power Solar System
and Topsun Energy.
China is the largest producer
of glass and glass products, pro
ducing over 97 per cent of the
global output of solar glass in
2020, according to data sub
mitted by Borosil Renewables.
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