
\4t. ./\ \,,//
,/\

,/\
sTcrver<r?za^FT

STOVE KRAFT LIMITET)

Dividend Distribution Policy

;'r;,'rl-qF*..
r'v --- / -\.

;"./'- \.if.
.,.-,'srngao* \9\
' * i ;,in: 56? fl21 *i
'. -' /x'/
't?ion";.u.F

Stove Kraft Limited
#g1/1 Medamaranahalli Village, Harohalli Hobli, Harohalli lndustrial Area,

Kanakapura Talu.k, Ramanagara District, Bengaluru, lndia- 562 112

! +91 80 2801-6222 | E +91 80 2801 6209 I E3 info@stovekraft'com

@l-ru**l@l@
CIN: 129301KA1999P1C025387



\.,
\\,/
/z\

,/\sTovc-r<fiR^,
1. INTRODUCTION

slllll Vicle notification No. SEB7LAD-NRO/GN/2021/22 cl.ierl 5th Muy, 2021,
mandates that the top 1000 listecl entities baserl orr market capitalization (calculatecl as
on N4arch 31 of e\rerv financial vear) sl-rall Iormulate a clirridencl c]istribution policy
r'rthicl-r shall be clisclosetl irr their ernnual reports ancl on their r.t ebsites.

2. OBJECTTVE

I'he objei:tirre of tl-ris Policv is to lav rlorr.n the criteriar ancl parameters that are to be
consiclerecl bY the lloarrl oI l)irectors of the Company rt hile clecirling on the
rleclaralior-r of Diviclend from time to tinre. fhis I]olicy is applicable to cliviclend
cleclaretl/recomlrlel-Ic1ecl or-r the equitl. shalers of tI-re Companv ancl d.es not co'er
cliviclentl on plefet"encc- shares, if anv, whele the rate of cliviclencl is goverr-rec1 by the
leruN oi l]ie issut: oi preierence shares or an\/ othelforrn of diviclencl.

3. DEIJINITTONS:

lror the purposes of tl-ris polio,

" /\ct" shal1 ,-rean the Companies Act,2073 ancl shall
thereto.

incltr,-{e anv amenclments macle

"I{ules" sl-rarll ntean the clompernies (i)eclalation ancl Payment o1 Dirriclencl) I{u1es,
101 r.

'l)iviclencl' has been cleiineci uncler Section 2(35) of Act. l'he term,,l)ividencl,, i,cludes
ar-rv i nterint clir.idencl

"llegulatior-rs" SITIJI (Listing ()bligations I)isclosure l{equirements) Ilegulatior-r s,2015

"c-Ompanv or sI(]," shall mean Stor.e Kraift Lirnitecl, r,rrhereyer jt is rcferrecj to in the
poiicv

"IJoarcl" lxealrs lJoar-c-l of I)irectors oi SKL

"l'oiic_!"' shall mean tlre polici, on I)jvitienci t)istribution policy of SKL
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Types of Dividends

\. l;inal I)ir itlr'rrrl:

I)irrjclenci is saicl to be a fjr,al clir.iclend ilit is cleclaretl at the Annu:rl (jer-reral Meeting
o{ the Compan\'. Iiinal cliviclend once cleclarecl becomes a clebt enforceable against the
Compal]t'- iiinal Dividend can be decliiretl onlv if it is recommenclecl bt, the 1loarcj of
Directors of the C.ompar-rv.

Il. InLeritn l)irrideltd:

[)ividencl is saicl io be an interim clir.iclenrl, if it is cleclarecl bt, the Boarrc] of I)irectors
betr'r'een tlt'o annual general r"rreetings of the cornpanv. IIowever, all the pro'isions
relating lo the palrment of diviclenci shall be applicable on the cieclaration of interim
diviclencl also.

'II{E CIIICUMSTANCES UNDER WHICH HE SHAREFIOLDEI(S OF' THE
LISTED ENT'ITIES MAY OI{ MAY NOTEXPECT DTVTDENI)

'lhe shareholders of the Companv may not expect Diviclencl uncler the following
c ircu rns Ia rrces:

wheuever it utlciertal<es or Proposes to unclertake a signiticarrt erpansion project
lecluirirrg higl-rer alloc.ition of capititl

' si8,,.ificar]tlv higher u'orking capital requirements adverselv i*rpacting free cash fiow

r whenever it undertakes anv acquisitions or joint rzentLrres recluiring significant
allocatior-r ol capital;

r Whenerrer it proposes to utilise surplus cash ior buy-back of secur:ities

r In the event of inaclequacv of profits or whenever the Companv has incurrecl losses
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5. IIINANCIAL I'ARAMETEI{S AND INTEI{NAL T,'ACTORS

l;ollowing {inancial parameters and internal factors shall be consiclered u.hile making
I )irricler-rel rlec ision :

(j) lVet I']rolits for thr: curr-ent finitnciarl \.ear.
(ji) Surplus in the Irroiit & Loss account..
(jii) Arrailabilii\. oI Irree l{eserves.
(i.') I,rojectc'cl Clash Flor,v for next three iinancial vears w.ith special emphasis on
(iorlr pan r" s r'r' orking Clapital ancl Capital expencliture req uirerlepts.
(,,) Liquiclit_r, projections for nert three fi.a^cial years.
("i) Iiut'ther Capital inlusion requiremer-rt jn Companv's subsitliaries/ Joint Ventures
;rnt1 other investnrent plans.
(vii) Ilate of gror'r'th iu net profits and tulnovel rluring the pr-ececling three financial
\ (rrl l'S.

(viii) Likelihoocl of crvstallization of anv of Companv's contingent liabilities.
(ir) (ionrp;rnr,/ 13rand accluisitions.
(*) Arrailabiiit)' ol other rllore suitable rreans to rer,valcl the shareholders instead of
l)iviclend.
(ri) Declaration of Dividencl bv Compa*y's subsidiaries.
(xii) such other pararneters as may be considererl appropriate by tr-re lloard of I)irectors
l'r'r-rrtr time to time.

6. LXTLI{NAL IIAC]'OIiS:

lrollor'r'int'; erterniil factors shalI be consiclerecl while making I)ivicle.d clecision:

(i) Ilconomic llnvironment: In case of uncertain or recessionary economic and
business enr:ironment, Boarcl shall er-rclea\Iour to retain larg,er part of its profits to
build up reserves.

(ii) L-rdustrv outlook and performance of manufacturing ancl other sectors having a
bearing on Companl,'s performance.

(iii) Goi,ernment policies and regulaton, prorrisions.

(iv) inclustr\r's average I)iviclencl pavout anci shareholcler's expectation.
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(r') Such otlrer {actors as lrtav be consitlerecl appropriate by tl-re lloarcl o{ I)irectors
from tirne to tirne.

7. UTILIZATION OF RETAINED EAI(NTNGS

'I'he Clompal-I\/ mav declare clirridencl out o{ the profits oI the Company for the vear or
out ol Lhe prolils ol any previous year or years or out of the free Lese^res ar.aiiable for
clistlibution of Dividend, after having clue regarcl to the parameters iaid clor,vn in this
policv, Profits retained in the business r,l.i1l be inr.estecl in the business / operations of
the'Con-rparnv ancl mav be usecl for augmenting workir-rg capital, repavment of
borrowing,s, Iuncling capital expencliture/ acquisition(s) ancl for all other corporate
purPoses.

8. CI,ASSES OF SHAI(ES

As on the date of this Policv, issued, subscribecl ar-rcl paici-up share capital of the
Companv consist of only irquity Shares of face value of Rs. 10/- each. 'I-here is no other
class o{ shares.

9. ttlrVIEW AND AMITNDMENT OF pOLICy

I'his I'olicv shall be subject to perioclical reviern, by the Iloarcl.
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